
Durable Exhaustible Resource Extraction 
 
Once extracted, tQ  accumulates above ground and continues to yield services (e.g. gold, 
copper, etc.) 
 

                    
No rusting assumption means every quantity extracted continues to yield services 
indefinitely.  
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Bσ is a rental price ($ per period use). Consider capital value prices. 
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which equals zero because of the first order condition. Hence, r% extraction rule in 
CAPITAL prices. 
 
 


